Cover X sPECIALTY

EXPERIENCE MATTERS

Construction, Roofing, Electrical, Plumbing/HVAC



CoverX is a top provider of
insurance coverages for the
following business segments:

@ Specialty Casualty

@ Security

Y Professional Lines

/@ Hospitality & Indoor Recreational

About Us

Our agents know that they can trust our team
of veteran agents with their liability needs
because our experience sets us apart.

For over 35 years, CoverX has followed a consistent underwriting
philosophy: produce quality products through outstanding
service. We maintain high quality standards by continually
reassessing ourselves in order to ensure that our agents and
brokers are receiving comprehensive programs that meet the
ever-changing exposures of the future.

Our holding company, First Mercury Financial Corporation, has
established CoverX as a recognized brand among insurance
agents and brokers. As primarily an excess and surplus (E&S) lines
underwriter, First Mercury Financial Corporation has developed the
underwriting expertise and cost-efficient infrastructure that enables
CoverX to effectively underwrite such risks.

CoverX is proud to provide our clients with coverage from

highly rated insurance carriers, including First Mercury Insurance
Company (FMIC). FMIC writes policies directly for CoverX customers
and provides in-house claims handling and adjustment services on
all underwriting business issued by CoverX.

Every claim is handled in a quick and efficient manner, and
FMIC’s claims professionals are trained in specific lines of
business so their knowledge and experience are leveraged.



@ Specialty Casualty
Our broad distribution network enables us to meet our
brokers’ unique underwriting needs.

Our Specialty Casualty division is a nationwide operation that complements our Professional Lines,
Security and Hospitality & Indoor Recreational liability coverages. CoverX has six regional Specialty
Casualty offices, enabling us to serve our agents and brokers in a prompt and efficient manner.
On average, each Specialty Casualty team has over 50 years of combined experience underwriting
excess and surplus lines business.

CoverX gives you the service you want and the attention to detail that your clients need. By
maintaining low minimum premiums, competitive rates and customized terms and conditions, we
can provide you with comprehensive coverage even on your underserved, small accounts often
ignored by our competitors.

Construction

The more manpower and equipment utilized, the more risk is assumed. Our underwriters get involved
in all aspects of the industry—from trades to general contractors, new construction to remodel and
repair work, commercial to residential, large complex risks to small sole proprietors, practice policies to
project-specific policies, CoverX is here to meet your client’s needs.

Eligible Operations Include:
* Trade contractors—most all including, but not limited to, roofing, framing, siding,
drywall, electrical, plumbing/HVAC, concrete, carpentry, paving, EIFS
* Commercial trade contractors—roofing, steel erectors, elevator contractors, painting,
street and road, build out contractors, concrete, EIFS and others
* Servicing—janitorial, elevator, boiler
* Commercial general contractors
— Project specific up to 36-month term
— 10 years extended completed operations
— No venue restrictions

Coverage Highlights:

* Primary 1/2/2 and $10M umbrella
* Primary non-contributory

* Blanket Al available

* Blanket waiver of subrogation

* Per-project aggregates

* SIR or deductibles—flexible attachments
* No minimum premiums

* OCPs, owner’s interests

* Can entertain NYC risks

* EIFS



Manufacturers, Distributors, Importers

CoverX is a market for most product liability exposures generated from manufacturers, distributors
and importers. Our focus is on, but not limited to, moderate- to high-hazard risks with low claim
frequencies without the limitations of minimum premium thresholds. While this allows us to write for
complex risks, we also are prepared to handle the often underserved and ignored small accounts.

Coverage Highlights:

* Primary limits $1,000,000 per occurrence/$2,000,000 aggregate

* Umbrella or excess limits available up to $10,000,000

* Claims made or occurrence coverage

* Flexible attachments including first dollar

* Self-insured retentions and deductibles available

* Discontinued products liability coverage

* Worldwide territory if product is manufactured or sold in the USA
* |SO-based forms with manuscript abilities

Ineligible Products:

e Critical aircraft products

* Latex gloves

* Neutraceutical/pharmaceutical/implantable medical devices
* Tobacco products

* Nuclear-related products

Transportation

CoverX is the market for excess trucking risks for small to medium-sized fleets. We have the ability to
offer attachments from $1 million and up, while maintaining low premiums. Our goal is to ensure that
our agents receive superior products, competitive rates and excellent service.

Eligible Operations Include:

* Long haul truck men (s00+ mile radius)

* Intermediate truck men (51- to 500-mile radius)
* Local truckers (less than 50 miles)

e Non-admitted

e $2 million limits

e Umbrella coverage or excess automobile

Targeted Risk Areas Include:

* Well controlled

* Good ISS-D rating

® 500 units or less

* No red label, taxis, emergency, towing ops, refuse, rental or buses



Oil and Gas Contractors and Suppliers

Energy exploration is a vital activity, and there is a demand for insurance coverage in all markets, from
drilling to prospecting and manufacturing. CoverX underwrites a broad variety of oil and gas contractors
through our Specialty Casualty unit. Our specialists are familiar with the exposures and liabilities that
are often involved with energy risks, and they are prepared to handle the most distinct needs.

Our products are available to a wide range of customers, primarily small to midsize

land-based contractors.

Eligible Operations Include:

Insureds with down-the-hole exposures that include but are not limited to:
* Land-based drilling

¢ Well servicing

¢ Acidizing contractors

* Site preparation contractors

* Welders

* Machine shops and products distributors

* Manufacturers and rental operations

Coverage Highlights:

* General liability

* Umbrella or excess liability on a follow form basis
* Occurrence coverage

* Current ISO form

* 1/2/2 limits

° In Rem

* Gulf of Mexico extension

* Underground resources and equipment

* Non-owned watercraft

* Sudden and accidental/time element pollution
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